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Get IN-VOLVED is a non-partisan, five-week
challenge series to help Hoosiers get to know a
little more about their elected officials and the

policymaking process. Participants receive
weekKly, bite-sized challenges to learn when and

how they can participate in legislative processes.

The Indiana Community Action Poverty
Institute is a program of the Indiana
Community Action Association. We engage
in research and promotes public policies to
help Hoosier families achieve and maintain
financial well-being.



AGENDA

e Learn about fiscal year, tax year, and the
cadence of tax and revenue changes

e Understand the different types of tax
revenue Indiana collects

¢ Learn about the mix of state and federal
revenue that Indiana relies on

e Review federal changes that will impact
Indiana’s next budget
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e Ways to Get IN-VOLVED
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Motor Fuel/Motor Fuel

Local Income Tax

Individual Adjusted Gross

IN DEPARTMENT OF REVENUE

INDIANA DEPARTMENT OF REVENUE COLLECTIONS (IN MILLIONS)

FY 2025
Total Gaming Taxes Other Taxes
Cigarette/Alcohol Taxes
Corporate Income Taxes \ / S385.0
$893.8 \

Carrier Fees _\

$2,054.1

Sales & Use Tax

/_ $11,223.7

54,344.7

Income Tax

$8,687.2 e s e s e
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Source: Indiana Department of Revenue Annual Report 2025 A
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https://www.in.gov/dor/files/indiana-department-of-revenue-annual-report-2025.pdf

TOTAL INDIANA REVENUE BY SOURCE (IN MILLION DOLLARS)
2025 - 2027 BIENNIUM
TOTAL REVENUE: 5108.3 BILLION

State - Taxes
$49,985.1
46%

Federal - All Federal Funds
$45,983.5
42%
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State - Unforecasted General Fund

and Dedicated Fund Revenue State - Permits and Licenses

$1,646.6 $1,438.4
]
2% State - Charges & Miscellaneous 1%
$9,220.0
9%

Source: SBA: 2025 - 2027 As-Passed Budget




tax revenue...

__%5555555555“‘"

L T0BUILD A BUDGET
% How does . (o act_ually
= Indiana go ereating
§ from collecting the state
e budget?




Get IN-VOLVED | Summer 2026

e © 0 0 O
- 0 0 00
- 0 0 @
- o @

4 State Budget Agency )

Summer + Fall 2026
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Budget Committee

Fall + Winter 2026
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Governor
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January 2027
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Indiana General Assembly

January - April 2027

\_ /

Biennial Budget Building

Biennial = Every two years

Collects budget requests from state agencies and makes
recommendation to the Budget Committee

Creates itemized budget report and draft of budget bill for submittal to
the Governor

Delivers final proposed budget report and budget bill to the Indiana
General Assembly

The piece of legislation that is the “budget bill” must begin in the House
Ways and Means Committee, after which it follows the legislative
process to become law at the end of session
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TOTAL APPROPRIATION BY FUNCTIONAL CATEGORY (IN MILLION DOLLARS)
2025-2027 BIENNIUM
TOTAL APPROPRIATIONS: 5108.1 BILLION

Distributions
$597.0
1%

Transportation
$8,795.2
8%

Economic Development
$830.0

1% Education

$29,333.8
27%

General Government
$5,765.0
5%

Health and Human Services
$57,356.4
53%

Public Safety
$4,602.9
4%

Conservation and Environment
$882.0
1%

Source: SBA: 2025 - 2027 As-Passed Budget
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FEDERAL FUNDING, GENERAL FUND, & DEDICATED FUND ALLOCATIONS BY FUNCTIONAL AREA
(IN MILLION DOLLARS)
2025 - 2027 BIENNIUM

Health and Human Services

Transportation

Economic Development

W Federal

® General
Conservation and Environment

m Dedicated
Public Safety
General Government
Distributions
Education
S0 510,000 520,000 530,000 540,000 550,000 560,000

MILLIONS OF DOLLARS

Source: SBA: 2025 - 2027 As-Passed Budget

$70,000
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“Agrimrevenue
forecast forced the
state's budget
architects to chop $2
billion in spending
from the 232-page
House Enrolled Act 100l
in just a week."

Last Budget = Big Cuts

Trcliana CAPITAL CHRONICLE ©
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Newest forecast data projects $2B less in revenue
BY: WHITNEY DOWNARD - APRIL 16, 202 OQ0QOOHBO
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Changes from HRI / OBBBA

requiring states to absorb a portion
of SNAP benefit costs for the first
time ever

cutting federal funding for state
adminsitrative costs in SNAP

implementing new forms of red tape
that will increase uncompensated
care costs

restricting how states can fund their
Medicaid programs, including
through provider taxes.

FEDERAL PRESSURE

Fiscal Impacts on Indiana

o Requires most states to pay between 5 to I5 % of
SNAP food benefit costs, which could force between
$7IM and $214M in new costs onto Indiana.

o The portion of administrative costs that Indiana will
be required to pay for SNAP will increase by about
$46 million starting in FY 2027.

o Medicaid and SNAP cuts will cause the loss of an
estimated 25,800 jobs in Indiana in 2029. Indiana's
state and local governments will also lose an
estimated $218 million in tax revenue, squeezing
public budgets for vital services such as education
and social services
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Before January 2027
o Call, email, or meet with your state
legislators
o Go toiga.in.gov, click "Find My
Legislator” and type in your address to
look up your elected officials

e Attend a candidate forum and ask them
about their budget priorities

Get IN-VOLVED | Summer 2026

e Watch State Budget Committee meetings
o Fall - Agency budget requests
o December - Revenue Forecast and
Medicaid Forecast

te Ways to Get IN-VOLVED

During the Legislative Session

o Call, email, or meet with your state
legislators
o Find my legislator @ iga.in.gov

o Attend a day of action at the
statehouse

e Watch committee hearings or attend
in person at the statehouse and
provide public testimony on the

budget bill
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YOURCHALLENGE i

UNDERSTAND THE STEPS AND TIMING
OF THE STATE'S BUDGET PROCESS

UNDERSTAND THE DIFFERENT
SOURCES OF TAX REVENUE THAT ARE
COLLECTED IN INDIANA

REVENUE FORECASTS, THE LAST
BUDGET, AND WHAT TO EXPECT IN
JANUARY 2027
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