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Investing in child care would save Hoosier
families $3,201 a year

Indiana

« Savings to typical families with an infant
from capping child care expenditures al
10% of income: $g,201
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Based on caleulations of:

o Annual infant care costs: $8.918

o Median family income: $57,166

o Infant care costs as a share of median family
income: 15.06%

* Share of median income freed up by capping
infant care expenditures at 10% of income: 6.6%
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Indianapolis, IN-In a new paper and accompanying fact sheets, the Economic Policy
Institute details the high cost of child care in every state, and outlines the benefits of
public investment in early childhood care and education (ECCE), to children, families,
society, and the economy. In the new paper, It's time for an ambitious national
investment in America's children, the authors propose investments including expanded
public funding for home visits by trained nurses to help parents both before and after
childbirth, subsidies to allow parents to afford high-quality child care, and the public
provision of early childhood education, including high-quality pre-kindergarten
education.

Annual child care costs are $8,918 for an Indiana family with an infant, and $6,760 for a
family with a four-year-old. The Department of Health and Human Services currently
defines child care as affordable if it costs 10 percent or less of a family's income (and
has recently proposed an even more ambitious measure of 7 percent). By the current 10
percent metric, only 483,909 or 29.2 percent of Hoosier families are able to afford infant
care, and only 725,863 or 43.8 percent of Indiana families are able to afford care for a
four-year-old.
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“Investing in high-quality child care and early childhood education will have
substantive, long-lasting benefits for children and for Indiana," said Jessica Fraser,
Program Manager of the Indiana Institute for Working Families. "Kids that have had
these opportunities early in life go on to do better in school and eventually do
better in the labor market. That's why any effort to expand preschool in Indiana
must also include an expansion of high-quality childcare, making sure children in
low-income families have access to these opportunities, as well."

Child care is one of the biggest expenses Hoosier families face. Infant care in Indiana
costs $475 more than in-state tuition for 4-year public college.

Investments that capped child care costs at 10 percent of family income-for both a
family with an infant and a family with an infant and a 4-year-old in full-year care-would
save the median family with an infant in Indiana $3,201 a year. The median family with
an infant and a four-year-old, meanwhile, would save $9,961 a year. Because the
progressive nature of a cap on child care expenditures as a share of income, the savings
would be even greater for families lower on the income scale.

Using an estimate taken from research indicating that decreasing child care costs by 1
percent would increase mothers' labor force participation by 0.2 percent, the authors
calculate that Indiana's gross state product (GSP) would increase by 1.2 percent or
$3,948,000 if these investments were made. Nationally, these gains to gross domestic
product would also boost federal tax revenue by roughly $70 billion annually, providing
a very large base of economic support to finance this ambitious investment in America's
children.

"Child care is extraordinarily expensive and yet child care workers are among the
lowest paid workers in Indiana," said Fraser. "An ambitious public investment in
child care will not only make it more affordable for families, it will raise wages for
workers and increase quality in the child care sector."

The EPI paper reviews the patchwork of policies intended to make child care more
affordable, including the child and dependent care tax credit, the employer-provided
child care tax exclusion, and subsidies, such as the Child Care Development Fund.
Unfortunately, the benefits of nonrefundable tax credits go mostly to well-off families,
and subsidies for low-income families are inadequate and too-narrowly targeted. An
ambitious, comprehensive national investment is essential to solving the child care
crisis in America.

To access these materials visit:

Paper: http://www.epi.org/publication/its-time-for-an-ambitious-national-investment-in-
americas-children/

Indiana fact sheet: http://www.epi.org/child-care-costs-in-the-united-states/#/IN
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ABOUT THE INDIANA INSTITUTE FOR WORKING FAMILIES

The Indiana Institute for Working Families - a program of the Indiana Community Action
Association (INCAA) - conducts research and promotes public policies to help Hoosier
families achieve and maintain economic self-sufficiency. The Institute is the only
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statewide program in Indiana that combines research and policy analysis on federal and
state legislation, public policies, and programs impacting low-income working families.
The Institute achieves its work through advocacy and education, and through national,
statewide, and community partnerships. The Institute was founded in 2004. To learn
more about the Institute, please visit: www.incap.org/iiwf.html

ABOUT THE INDIANA COMMUNITY ACTION ASSOCIATION (IN-CAA)

The Indiana Community Action Association, Inc. (IN-CAA) is a statewide not-for-profit
membership corporation, incorporated in the State of Indiana in 1970. IN-CAA's
members are comprised of Indiana's 22 Community Action Agencies (CAAs), which serve
all of Indiana's 92 counties. IN-CAA envisions a state with limited or no poverty, where
its residents have decent, safe, and sanitary living conditions, and where resources are
available to help low-income individuals attain self-sufficiency. IN-CAA serves as an
advocate and facilitator of policy, planning and programs to create solutions and share
responsibility as leaders in the War on Poverty. IN-CAA's mission is to help the state's
CAAs address the conditions of poverty through: training and technical assistance;
developing models for service delivery; and providing resources to help increase
network capacity. For more information about IN-CAA, please visit: www.incap.org

STAY CONNECTED

AV Rinko


http://r20.rs6.net/tn.jsp?f=001_RPety4c14EqIiAs603siyrvpKWux-K0r0OjdJglFTGlb6KqvwPhkAaEId61EVqfhqe4_s6hSuRvH2FvGfa2hTUspeHYzIxrQkOXELW75ptuolwTn25BFxyosXIMAlzTDeIN9Gzpkf6diWg-h5NtxnEU6Wu0kcQtrLt0Uh2twxVWVH9Irf4ylkRXqkeuyA7SclqnH4qa4yBk6z4J-my3XLEgNSgKxuYCaWA571GYNDBjV3IQ7EwiCyIHxbo8Scwr0gtOxz7eKOyKs7ZFRuiwXqSmksnKTpgopXb6D054Zh4FIl7s_Wue6WmETz5N-V34_yl7ziWk8wxrd6GG4GLBXHPutbFCUVBtbC1B-OpQYHxC5yY8z9PE-OOwXtDmUCFoaMqvyAtVrSA=&c=&ch=
http://r20.rs6.net/tn.jsp?f=001_RPety4c14EqIiAs603siyrvpKWux-K0r0OjdJglFTGlb6KqvwPhkGTIgd1BdEfTkSH6hZrdBnRqoCDukzQyv52vrA3AijBvD-yvAUkrM5CcByIxQtgjs-bHbihaGXBZRtEYXDmYQwTgE6BEQ6oZdR8pAeoY0pnFIIx3xd_mcV49_kr6oOEQ03e9nSeCP-zEJNMzam3X0Bjn35ePFY5xYFET0XhkLMXuxI-URGBmwIv6oeLCmxKYQpk6T7UhQSYyXfA5k2fbX22potiumzBerXWc17-N72LNjHUvSclLW_tnScxy_2vWCPRfzx8UN9ZI9jIo2aY7XvpbnMwtpTP5gVvLKga9RWT88-HGk-jdBUPoZgpfqVWX_TmdKvMM1dR1&c=&ch=
http://r20.rs6.net/tn.jsp?f=001_RPety4c14EqIiAs603siyrvpKWux-K0r0OjdJglFTGlb6KqvwPhkGTIgd1BdEfTkSH6hZrdBnRqoCDukzQyv52vrA3AijBvD-yvAUkrM5CcByIxQtgjs-bHbihaGXBZRtEYXDmYQwTgE6BEQ6oZdR8pAeoY0pnFIIx3xd_mcV49_kr6oOEQ03e9nSeCP-zEJNMzam3X0Bjn35ePFY5xYFET0XhkLMXuxI-URGBmwIv6oeLCmxKYQpk6T7UhQSYyXfA5k2fbX22potiumzBerXWc17-N72LNjHUvSclLW_tnScxy_2vWCPRfzx8UN9ZI9jIo2aY7XvpbnMwtpTP5gVvLKga9RWT88-HGk-jdBUPoZgpfqVWX_TmdKvMM1dR1&c=&ch=
http://r20.rs6.net/tn.jsp?f=001_RPety4c14EqIiAs603siyrvpKWux-K0r0OjdJglFTGlb6KqvwPhkGTIgd1BdEfTkSH6hZrdBnRqoCDukzQyv52vrA3AijBvD-yvAUkrM5CcByIxQtgjs-bHbihaGXBZRtEYXDmYQwTgE6BEQ6oZdR8pAeoY0pnFIIx3xd_mcV49_kr6oOEQ03e9nSeCP-zEJNMzam3X0Bjn35ePFY5xYFET0XhkLMXuxI-URGBmwIv6oeLCmxKYQpk6T7UhQSYyXfA5k2fbX22potiumzBerXWc17-N72LNjHUvSclLW_tnScxy_2vWCPRfzx8UN9ZI9jIo2aY7XvpbnMwtpTP5gVvLKga9RWT88-HGk-jdBUPoZgpfqVWX_TmdKvMM1dR1&c=&ch=
http://r20.rs6.net/tn.jsp?f=001_RPety4c14EqIiAs603siyrvpKWux-K0r0OjdJglFTGlb6KqvwPhkGTIgd1BdEfTkSH6hZrdBnRqoCDukzQyv52vrA3AijBvD-yvAUkrM5CcByIxQtgjs-bHbihaGXBZRtEYXDmYQwTgE6BEQ6oZdR8pAeoY0pnFIIx3xd_mcV49_kr6oOEQ03e9nSeCP-zEJNMzam3X0Bjn35ePFY5xYFET0XhkLMXuxI-URGBmwIv6oeLCmxKYQpk6T7UhQSYyXfA5k2fbX22potiumzBerXWc17-N72LNjHUvSclLW_tnScxy_2vWCPRfzx8UN9ZI9jIo2aY7XvpbnMwtpTP5gVvLKga9RWT88-HGk-jdBUPoZgpfqVWX_TmdKvMM1dR1&c=&ch=
http://r20.rs6.net/tn.jsp?f=001_RPety4c14EqIiAs603siyrvpKWux-K0r0OjdJglFTGlb6KqvwPhkGTIgd1BdEfTkSH6hZrdBnRqoCDukzQyv52vrA3AijBvD-yvAUkrM5CcByIxQtgjs-bHbihaGXBZRtEYXDmYQwTgE6BEQ6oZdR8pAeoY0pnFIIx3xd_mcV49_kr6oOEQ03e9nSeCP-zEJNMzam3X0Bjn35ePFY5xYFET0XhkLMXuxI-URGBmwIv6oeLCmxKYQpk6T7UhQSYyXfA5k2fbX22potiumzBerXWc17-N72LNjHUvSclLW_tnScxy_2vWCPRfzx8UN9ZI9jIo2aY7XvpbnMwtpTP5gVvLKga9RWT88-HGk-jdBUPoZgpfqVWX_TmdKvMM1dR1&c=&ch=

	Investing in child care would save Hoosier families $3,201 a year

